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STATUTORY INSTRUMENTS

2012 No. 538
RATING AND VALUATION

The Council Tax and Non-Domestic Rating (Demand
Notices) (England) (Amendment) Regulations 2012

Made - - - - 27th February 2012
Laid before Parliament Sth March 2012
Coming into force - - 31st March 2012

The Secretary of State, in exercise of the powers conferred by sections 143(1) and (2) of, and
paragraphs 1 and 2(2)(ga) and (h) of Schedule 9 to the Local Government Finance Act 1988(1),
makes the following Regulations:

Application, citation and commencement

1. These Regulations, which apply in relation to England only, may be cited as the Council Tax
and Non-Domestic Rating (Demand Notices) (England) (Amendment) Regulations 2012 and shall

come into force on 31% March 2012.

Amendments

2. The Council Tax and Non-Domestic Rating (Demand Notices) (England) Regulations 2003(2)
are amended as follows.

Content of demand notices

3. In regulation 3(4), for “Part 2 of that Schedule”, substitute “paragraphs 2 to 4 of Part 2 of
Schedule 2 to the Council Tax (Demand Notices) (England) Regulations 2011(3)”.

(1) 1988, c.41. Paragraph 1 of Schedule 9 has been prospectively amended by Schedule 13 to the Tribunals, Courts and
Enforcement Act 2007 (c.15). Paragraph 2(2)(ga) was inserted by paragraph 44(2) of Schedule 5 to the Local Government
and Housing Act 1989 (c.42); paragraph 2(2)(h) was amended by paragraph 44(3) of that Schedule.

(2) SI2003/2613, amended by SI 2008/387, SI 2009/351 and SI 2010/140. There are other amending instruments but none are
relevant.

(3) SI2011/3038.
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Matters to be contained in a rate demand notice

4. For the explanatory notes in paragraph 7 of Part 1 of Schedule 2, substitute—
“EXPLANATORY NOTES
Mon-Domestic Hates

Mon-Domestic Bates, or business rates, collected by local authorities are the way that those
who occupy non-domesiic property coniribute towards the cost of local services. Except in

the City of London, where special amangements apply, the rates are pooled by central
sovermmiend and redistributed o local swiborities as pant of the anmond formeda grant
setilbement. The money, together with revenue from council ax payers, revenne support
prand provided by the Governanent and centain other suns, is wsed to pay for the services
provided by wour local authority and ofher local aothorises in woar ares. Further
information about the business rates svsteny, icluding ransiional and other reliels, may be
obtained at wanw businesslink gov uk.

Rateable ¥alue

Apart from properties that are exempt from Bosiness Rates, each non-domestic property has
a rafeable valee which is set by the vahstion officers of the Valuation {HTice Agency
{VORA), an agency of Her Majesty’s Revenue and Customs. They draw up and maintain a
full list of all rateable valees, available on their wehsite at www vongovouk, The mieable
value of your propenty 15 shown on the frond of this bill. This broadly represents the yearly
fenit the property could have been bet fior on the open madket on a particular date. For the
revaluntion that came indo effect om 15t April 2004, this date was set as 1st April 2008,

The valuation officer may alter the value if’ circumstances change. The mtepayer {and
certain others wha have an interest m the property) can appeal against the valee shown in
the List if they believe it is wrong. Further information aboat the grounds on which appeals
may be made and the process for doing 5o can be found on the VOA website or from your
local valuation office.

MNutional Mon-Domestic Bating Muoltiplier

The local authority works out the business rates bill by multiplying the rateable value of the
property by the appropriate multiplicr, There are two multipliers; the standard non-gomestic
rabing multpler and the amll business on-domestic mimg oudbplier. The fomer o=
higher to pay for small business rate relief. Except in the City of London where special
amangements apply, the Government sets the multipliers for each financial vear for the
whole of Englasd according to forimulae set by legislation. Between revaluations the
imltipliers change each year in line with inflation and o take account of the cost of small
business rate relielf. In the year of revaluation fhe multipliers are rebased o account for
averall changes to tal mieable value anid to ensure that the revaloation does not rise extra
momey lor Government. The current multipliers are shown on the front of this bl

Hevaluation 2000 and Transitienal Arrangements

All rateable values are reassessed every five years at a general revaluation, The carrent
rating list is based om the ZD10 revaluation, Five-yearly revaluntions make sure each
rabepayer pays thelr fair contribution and o more, by enswring tad the share of the national
rabes bill paid by any ot ratepayer reflects changes over time in the value of their property

relative to others, Revaluation does naot raise extra money for Govermment.

For those ratepavers who would othersise have seen sigmificant increases in therr rabes
liability, the CGovernanent has putl moplace a £2 billion tramsitonal reliel schense w Limdy and
phase in changes in rabe bills as a result of the 2000 revaluation. To help pay for the limits
on inerenses in bills, there were alse limits on reductions i kills, Urder the transition
schense, lmdls contimwe o apply 1o yearly mereases s docreases until the full ansount is
due {rateable value times the approprisie nultipliery. The scheme applies only fo the bill
based o o property at the ttme of the revaluation, 1 there are any changes io the property
afber 1at April 2014, transdtional arrangements will not nomally apply to the pant of a hill
ithat relages to any increase in rateable value due to those changes. Changes to your bill as a
result of other reasons (such as because of changes to the amount of small business rate
reelied) are nol covened by the transitional artangesents.

The wansitional artangements afe applied automatically and are shown on the front of s
hill.

Muore infoemation on revaluation 2000 can be found ar www. voagov uk,

Unsccupied Praperty Rating

Business rmies will not be payvable in the first three monthe that a property is empty. This is
exctended 1o six maonths i the case of certain mdusinal propertes. Adler this period rabes are
pavable in full unless the wnmoccupied property rate has boen reduced by the Government by
arder. In most cases the unoccupied property rate is zern for properties owned by charities
and commundty amateur sports clubs, In addition, there are a mumber of exemptions From
e unoccupied propenty rate. Full details on exemptions can be obtaiwed from the Local
autharity, If the unocoupied property rate for the financial year has been reduced by onder,
it will be showm on the fromt of this bill. )

Fardy (ccupied Property Reliel

A ratepayer is liable for the full non-domestic rate whether a property is wholly occupied or
only parnily occupied. Where a property is partly ocoupied for a short time, the local
authority has diseretion in certain cases o award reliel in respect of the woccupied pan.

Full details can be obtained from the local swthority.
Suiall Business Rate Reliel
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Signed by authority of the Secretary of State for Communities and Local Government

Bob Neill
Parliamentary Under Secretary of State
Department for Communities and Local

27th February 2012 Government



Document Generated: 2020-02-20
Status: This is the original version (as it was originally made). This
item of legislation is currently only available in its original format.

EXPLANATORY NOTE
(This note is not part of the Regulations)

These Regulations amend the Council Tax and Non-Domestic Rating (Demand Notices) (England)
Regulations 2003 (“the 2003 Regulations”) in relation to non-domestic rating demand notices only.

Schedule 2 to the 2003 Regulations sets out the matters which must be included in a non-domestic
rating demand notice. Part 1 of that Schedule applies to a demand notice sent by a billing authority
other than a rural settlement authority (to which Part 2 of Schedule 2 applies) and a special authority
(to which Part 3 of Schedule 2 applies). The term “special authority” is defined in section 144(6)
of the Local Government Finance Act 1988 (“the 1988 Act”). The term “rural settlement authority”
is defined in the 2003 Regulations as a billing authority which has, in respect of the relevant year,
identified one or more rural settlements for that year in a list compiled under section 42A(2) of the
1988 Act. The explanatory notes which are required by each Part give the recipient of a rates bill
information about the bill and the reliefs that are available.

These Regulations substitute new explanatory notes for those in Part 1 and Part 3 of Schedule 2 to the
2003 Regulations. The new explanatory notes update the information to be provided to ratepayers to
take account of certain changes to non-domestic rating that are due to take effect from 1st April 2010.
In particular, the notes have been changed to reflect recent changes to Small Business Rate Relief
and to add information regarding the cancellation of certain backdated non-domestic rates liabilities.



