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AGREEMENT SUPPLEMENTARY TO THE MONETARY AGREEMENT
BETWEEN THE GoOVERNMENT OF THE UNITED KINGDOM OF
GREAT BRITAIN ‘AND, NORTHERN IRELAND AND THE SWEDISH

" GOVERNMENT DATED 6TH MARCH, 1945

Lon(lon,"'iétt:hf Juiy, 1947

:
1

© o Tug Government.pf the United Kilfgdbiﬁ of Great Britain and Northern
Ireland. (hereinafter referred to as *‘ the Government of the United King-
dom *’) and the Governn@enp Qf S‘wgd“en,

Desiring to.extend the scope of the arrangenients  resulting from the
Monetary Agreement signed in London on 6th March, 1945(") (hereinafter
referred to as the ‘* principal Agreement ™), with a view to facilitating trade
and payments and the avoidance of unnecessary restrictions,

Have agreed as follows:— .

‘ C Ammorel . e e

. (@) In addition to the No. 1 Accounts opened at the Bank of England and

‘Sveriges Riksbank in accordance with the principal Agréerneént, other actounts.
may be opened by agreement between the two contracting Governments.

(b) In accordance with the provisions of paragraph (a) of this Article
Sveriges Riksbank shall open a No, 2 Account with the ‘Bank of England.
The amount credited to this account shall be maintained at the level agreed
between the Government of the United Kingdom ‘and the Government of
Sweden. '

: .+t - -ARTioLE 2 :

The following shall be substituted-for Article 2 of the principal Agree-
ment :— . I ’ :
1. TFhe Bank of England (acting as agents of the Government of the
United Kingdom) shall sell sterling to Sveriges Riksbank (acting as agents
of the Swedish Government) as may be required for payments which

. residents of Sweden, under the exchange regulations in force in Sweden, are
permitted to make to residents of the sterling area— '

(¢) aguinst Swedish kronor to be credited at the official rate to the Bank
of England’s No. 1 Account with Sveriges Riksbank, provided that
the balance standing to the credit of that account is not thereby -
increased above a maximum of 72,425,000 Swedish kronor, or

(b) if the balance standing to the credit of the Bank of England’s No. 1
Account with Sveriges Riksbank amounts to 72,425,000 Swedish
kronor, against gold to be set aside in the Bank of England’s name
at Sveriges Riksbank, Stockholin. ’

The Bank of England shall have the right to request Sveriges Rikshank to
purchase any Swedish kronor which the former may have accumulated in
respect of puyments of a current nature, provided that the conversion.is

required for making payments of a current, nature. Sveriges Riksbank shall
have the option to pay either in sterling or in gold. -
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. Sveriges Riksbank (acting as agents of the Bwedish Government) shall
sell Swed1sh kronor to the Bank of England (acting as agents of the Govern-
ment of the United Kingdom) as may be required 101 payments which
residents of the sterling area, under the exchange leoulatlons in force mn
that area, are permitted to make to residents of Sweden—

(a) against sterling to be credited at the official rate to-Sveriges Rikshank’s
No. 1 Account with the Bank of England, provided that the balance
standing to the credit of that account is not thereby increased
above a maximum of £5 million, or

(b) if the balance standing to the credit of Sveriges Riksbank’s No. 1
Account with the Bank of England amounts to £5 million against
gold to be set-aside in the name of Sveriges Riksbank at the Bank
of England, London.

Sveriges Riksbank shall have the right to request the Bank of England to
purchase any sterling which the former may have accumulated in respect of
payments of a current nature, other than the agreed minimum balance on the
No. 2 Account at the Bank of England, provided that the conversion is
required for making payments of a current nature. The Bank of England
shall have the option to pay either in Swedish kronor or in gold.

ARTICLE 3

(a) The Government of the United Kingdom shall not restrict the
availability of sterling at the disposal of Sveriges Rikshank other than the
agreed minimum balance on the No. 2 Account at the Bank of Iingland for
making payments for current transactions to residents of countries oufside
Sweden. These payments shall be deemed to be authorised in pursuance of
Article 4 (i) (¢) of the principal Agreement.

(b) The Government of Sweden shall not restrict the availability of

Swedish kronor at the disposal of the Bank of England for making payments
for current transactions to residents of countries outside the sterling area.
These payments shall be deemed to be wuthorised in pursuance of
Article 4 (i) (c¢) of the principal Agreement.

(¢} (1) The Government of the United Kingdom shall not restuct the
acceptance-by residents of the sterling area of Swedish kronor at the disposal
of residents' outside that area in seftlement for current transactions.

(ii) The Government of Sweden shall not restrict the acceptance by
residents of Sweden of sterling at the disposal of residents outside Sweden
in settlement for current transactions.

ArtIcLE 4 _

If the financial sibuation in the United Kingdom or in Sweden develops
in such a way that the provisions of the present Agreement may be affected,
either Government may raise with the other the question of modifying the
terms thereof. In any event, they agree to meet for the purpose of reviewing
the. Agreement not later than twelve nxonths after the date of ifs coming
into force.

’ ArticLe 5

In Article 1 (i) df the principal Agreement the figures 14-485 shall be
substituted for the figures 16-90.

ARTICLE 6

After the coming into force in the United Kingdom of the Exchange
Control Act, 1947, the expression ‘‘ sterling area *’ wherever it occurs in this
Agreement and the principal Agreement shall be deemed to have been
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replaced by the expression “‘scheduled territories,”” which shall have the

meaning from time to time assigned to it under the afmesmd Bxchange
Control Act, 1947.

ARTICLE 7

The present Agreement shall come into force-on 15th July, 1047, Tt
shall cease to have effect three months after the date on which either

contracting party has given notice to bhe other of their mtentlon to terminate
the Agreement. - .

In witness whereof, the undersigned, duly authorised by their re'spé'étive
Governments, have signed the present Agreement and have aﬁixed thereto
their seals. ‘

Done in London, in duphmte the 14th day of July, 1947

’ LS) 0. G SARGENT

(Ls) . N.E IHRL

. EXCHANGE OF LETTERS
No. 1 -
M. Ernst Wigforss to Mr. Hugh Dalton_

Swedish Ministry of Fmance
My Dear Chancellor of the Exchequer, - Stockholm, 14th July, 1947
Wirn reference to the Supplementary Anglo- Swedlsh Monetary Agree-
ment of this day’s date, I have the honour to inform your Excellency That.
the Swedish Govermnent; have made the following decisions : —

1. The Swedish Government have taken note of the letter dated
6th March, 1945, from the Governor of Sveriges Riksbi#nk to the Governor
of the Bank of Hngland relating to the balance of £3-5. million- ‘Teraining on
special account at 31st Deceml)el 1944; and, for their part, are willing to.
" confirm the arrangement then made. The Swechsh Government. are also
willing to confirm “hat this balance shall be maintained until 315t Decem-
ber, 194() on the understanding that the rights with regard to its disposal
contained in the said letter of 6th March, 1945, namely',' that Sveriges
Riksbank may, on the termination of the Anglo-Swedish Monetary Agreement
of 6th March, 1945, claim from the Bank of England payment in gold in
respech of any part of the said balance remaining on speciql account or the
value of any British Government Treasury Bills then held in the said special
account, shall be preserved. .

2. The Swedish Government agree that Sveriges Riksbank shall transfer
a sum of £8,500,000 from their No. 1 Account w1{,h the Bank of England to a
special account held on behalf of the Riksgildskontoret.  This sum, which
shall be deemed to represent that part of the Swedish sterling Balances which
has been derived from the transfer of sterling from 2 \Torwegmn accounts in
accordance with the provisions of the Agreements concluded between the
Swedish Government and the \Torwecnn .Government on 14th June, 1945,

shall he subject to the same stlpuhtlons as the amounts medlted to the
No. 2 Account.
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3. The Swedish Government agree that, apart from the sumn referred to
in paragraph 2,_there shall be maintained on the said No. 2 Account of
Sveriges Riksbank with the Bank of England a balance of £13 million, under
condifions to be .agreed between the Bank of England and Sveriges Riksbank.

4. The Swedish Government agree that the balances referred to in para-
graphs 1, 2 and 3 shall constitute the minimum balance referred to in
Article 1 of the Supplementary Monetary Agreement and that such minimum
balance shall be maintained until 81st December, 1949, provided that the
Government of the United Kingdom agree that consultations shall take place,
not later than 1st July, 1949, with regard to the use after 31st December, 1949,
of this minimum balance. ’ : :

I shall be glad if your Excellency will inform me whether the Govern- .
ment of the United Kingdom are willing to confirm the arrangement referred
to in paragraph 1, and that they are in agreement with the foregoing proposals,
in which case .this letter and your Excellency’s reply may constitute an
agreement between the two Governments.
Yours sincerely,

(8gd)) ERNST WIGFORSS.

No. 2 .
Myr. Hugh Dalton. to M. Ernst Wigforss

Treasury Chambers, | - - .
' : ’ S . . .. Great George Strect, S.W. 1,
My dear Friend, I e ey 15th July, 1947
I mave the honour to acknowledgé receipt of your letter of 14th July,
_reading as follows :— oo

. [As in No. 1]

I have much pleasure in informing you that my Government confirm the
arrangement mentioned in paragraph 1 of your letter and that your letter
correctly sets out the understandings reached between our two Governments
in regard to the foregoing matters. '

~

Youré .sincerely,
(Sgd)  HUGH DALTON.

14211 Wt 877/2497 7/47 F.O.P. 33920
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